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Regulatory Reforms Stalled in State House 
SUMMARY 

 Gov. Josh Shapiro’s PAyback permit rebate program is a step forward. But alone, it is insufficient to 
fix Pennsylvania’s above-average regulatory burden. 

 The governor says he wants to compete and get things done. Yet, five bills to improve the speed 
and consistency of regulatory processes remain stalled in the Pennsylvania House of 
Representatives for almost a year. 

PENNSYLVANIANS CONTINUE TO SUFFER FROM DELAYS AND CANCELLATIONS 
 Shapiro admitted slow permitting was an issue in the inability to attract a FairLife milk processing 

plant, “We learned that we needed to be quicker on permitting.”1 

 Bureaucratic delays provoked the cancellation of a billion-dollar natural gas plant proposed in 
economically depressed Clinton County.2 For example, the Pennsylvania Department of 
Environmental Protection’s (DEP) Environmental Quality Board (EQB) took more than two years to 
schedule a hearing over an appeal of one permit by outside environmental groups. 

 Taxpayers in Johnstown will have to spend more for DEP-mandated upgrades to the North Fork 
Dam after the permits took five years to get approved.3 

 A proposed plastics recycling plant in Northumberland County—that would create up to 300 jobs—
stalled plans and withdrew a stormwater permit application after attempts to address items DEP 
deemed insufficient drug on for over six months. Now, the plant faces local zoning challenges 
spurred by outside groups opposed to the recycling process.4 

 The Tax Foundation ranks Pennsylvania’s business tax climate 31st, and Rich States, Poor States 
places Pennsylvania near the bottom, at 46th, for economic performance.5 

PERMIT REBATES ARE THE FIRST STEP 
 Slow permitting is a well-known problem, but Pennsylvania’s reputation as a difficult state for 

business touches on far more than permitting delays. Pennsylvania imposes more than 166,000 
regulatory restrictions, the 12th-largest red tape burden nationwide. Reducing its regulations by 36 
percent would increase the state’s gross domestic product by $9.2 billion a year, or approximately 
$1,760 per household.6 

 In November of 2023, Shapiro launched the PAyback program. After cataloging over 2,400 licenses, 
certifications, and permits, the governor explained, “If an agency does not respond to an applicant 
on time, the agency will be required under my executive order to refund that Pennsylvanian’s 
application fee.”7 

 Pennsylvania’s Department of State and the DEP issue the vast majority, 74 percent, of the 
commonwealth’s permits, certifications, and fees. 

https://payback.pa.gov/Home/Who
https://pfb.com/shapiro-visits-reinford-farms-in-mifflintown-to-celebrate-dairy-month/
https://www.pennlive.com/news/2023/04/decision-to-discontinue-plans-for-1b-gas-fired-power-plant-killed-us-mayor-of-pa-town-says.html
https://www.dep.pa.gov/PublicParticipation/EnvironmentalQuality/pages/default.aspx
https://www.tribdem.com/news/water-authority-gets-long-awaited-state-ok-for-north-fork-dam-upgrades/article_87a660f6-7cb8-11ee-829c-27ed0b0dee66.html
https://encinapointtownship.com/
https://www.northcentralpa.com/news/encina-delays-plans-for-plastics-recycling-plant-in-point-township/article_cfbc8096-729a-11ee-a435-e3baba7be095.html
https://insideclimatenews.org/news/15032023/encina-chemical-recycling-plant-in-pennsylvania-faces-setback-one-of-its-buildings-is-too-tall/
https://taxfoundation.org/research/all/state/2024-state-business-tax-climate-index/
https://www.richstatespoorstates.org/states/PA/
https://www.commonwealthfoundation.org/wp-content/uploads/2023/09/Cutting-Red-Tape-PA-Sept-2023.pdf
https://www.commonwealthfoundation.org/wp-content/uploads/2023/09/Cutting-Red-Tape-PA-Sept-2023.pdf
https://www.pennlive.com/politics/2023/01/shapiros-latest-executive-order-places-a-money-back-guarantee-on-pas-licensing-process.html
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 In March, DEP reported missing response timelines four times. Moreover, Secretary of the 
Commonwealth Al Schmidt reported no issued fee rebates since PAyback took effect and 
affirmed the department’s success in further reducing application turn-around times.8 

 The full impact of the rebate program is unknown. An analysis of established response timelines 
finds 298 of 784 DEP permits have timelines of more than six months,9 indicating the program 
will need to run for at least a year to see if there is any impact on complex and contentious 
permits. 

 Voters are supportive of more regulatory relief. In a recent poll, 65 percent of Pennsylvania 
voters agreed excessive government red tape prevents energy production without benefiting the 
environment and drives up costs for consumers.10 
 

 

https://www.pennlive.com/politics/2024/03/shapiros-money-back-guarantee-for-pa-permits-licenses-is-working.html
https://www.commonwealthfoundation.org/wp-content/uploads/2024/03/Commonwealth-Foundation-Survey-3.19.24-Presentation.pdf
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FIVE REFORMS STALLED IN THE HOUSE 
The Senate passed five bills that seek to improve certainty and timeliness in Pennsylvania’s regulatory 
processes. All five continue stuck in the House, not getting so much as a hearing in nine months. 

1. DEP permitting reform and agency accountability sitting since June 22: 
Senate Bill (SB) 198 and SB 199, both introduced by Sen. Camera Bartolotta, reform the permitting 
process within the DEP. The bills provide additional clarity regarding permit appeals and require 
state Senate reconfirmation of Pennsylvania Environmental Hearing Board members after their first 
term expires.11 

2. Transparency and expedited review of permits sitting since May 18: 
SB 350, introduced by Sens. Kristin Phillips-Hill and Greg Rothman, improves transparency in the 
permitting process by requiring permitting agencies to create a permit tracking process and to post 
information about which permits they grant.12 

3. Legislative approval of expensive regulations sitting since May 22: 
SB 188, introduced by Sen. John DiSanto, would require legislative approval of economically 
significant regulations defined by the bill as those with an estimated economic impact exceeding $1 
million.13 

4. Review of expensive regulations sitting since May 22: 
SB 190, introduced by Sen. Michele Brooks, would require the legislature to review economically 
significant regulations three years after implementation to confirm the regulation’s need, 
effectiveness, and efficiency.14 

FURTHER REFORMS 
 SB 259, the Fighting Chance Act,15 is a Pennsylvania effort to establish a regulatory reduction 

program similar to those operating in the nearby states of Ohio and Virginia.16 

 SB 726 is another comprehensive approach to regulatory reform. The initiative combines the best 
practices of establishing a commission to review and propose regulations for repeal, enhance the 
review process for major regulations, ease the ability of the legislature to repeal a regulation, and 
improve transparency in the permitting process.17 

CONCLUSION 
Shapiro’s proposal to spend another $500 million in corporate welfare, on top of the $1.5 billion the state 
already spends annually, won’t make Pennsylvania more competitive.18 Instead, lawmakers must address 
the commonwealth’s regulatory burden and constant delays in permitting processes. Passing the above bills 
would make Pennsylvania more competitive and save tax dollars. Continuing to improve Pennsylvania’s 
regulatory process means more investment, and ultimately—more prosperity for its residents. 
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