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How Pa. Can Show it is Open for Business 
SUMMARY  

¡ Pennsylvania’s economy is performing poorly with high unemployment, low labor force participation, 
and lackluster job growth.  

¡ Roughly 40,000 residents left the state last year because of poor economic conditions caused by 
high business taxes, excessive regulation, and a slow licensing and permitting process. 

¡ The Senate is advancing seven bills to make it easier to work and employ people in the 
commonwealth.  

ECONOMIC WOES 
¡ As of April 2023, Pennsylvania’s unemployment rate sits at 4.1 percent, the sixth-highest in the 

nation.1, 2

¡ Since February 2020, Pennsylvania’s payroll jobs grew by a scant 0.5 percent, far behind the fastest 
growing states. The state’s labor force participation rate and employment-to-population ratio have 
declined significantly from pre-pandemic levels.3, 4  

¡ Pennsylvania lags the nation in measures of economic competitiveness. According to the ALEC-
Laffer State Economic Competitiveness Index, Pennsylvania ranks 46th in economic performance. 
Pennsylvania has the 35th best economic outlook, which would improve by lowering tax burdens.5 

¡ The Pennsylvania Administrative Code has over 166,000 regulatory restrictions, making 
Pennsylvania 22 percent more regulated than the average state.6 Regulations can have devastating 
effects on a state’s economy. One study estimated that federal regulations alone are costing 
Pennsylvania 361 fewer businesses and 5,195 jobs annually.7 

¡ Because of the state’s poor economic climate, Pennsylvania has lost population from state-to-state 
migration in all but one year since 2010, including 40,000 residents in the past year alone.8 
According to new Internal Revenue Service (IRS) data, domestic migration cost the state $1.9 billion 
in income between 2020 and 2021.9 

PROGRESS IN THE SENATE 
¡ The Pennsylvania Senate has recently taken action to help address the commonwealth’s high taxes, 

excessive regulation, and slow licensing and permitting process. Each proposed Senate Bill (SB) 
offers commonsense solutions that will help make Pennsylvania a great place to work, live, and do 
business. 

¡ The Senate Finance committee advanced two tax reform bills:10 



Pa. Needs to Open for Business CommonwealthFoundation.org  |  2 

� SB 345, introduced by Sens. Ryan Aument and Greg Rothman, would accelerate the current 
Corporate Net Income Tax reduction plan by immediately dropping the rate to 7.99 percent and 
then dropping it one percentage point every January until the rate reaches 4.99 percent in 
2026.11 

� SB 346, introduced by Sens. Greg Rothman, Ryan Aument, and Tracy Pennycuick would 
increase the net operating loss deduction cap for businesses. This legislation would increase the 
carryover limit from 40 percent to 80 percent of taxable income over four years.12  

¡ The Senate is undertaking permitting reform: 

� SB 198 and SB 199, both introduced by Sen. Camera Bartolotta, reform the permitting process 
with the Department of Environmental Protection.13,14 The bills would provide additional clarity 
regarding permit appeals and require members of the Environmental Hearing Board to be 
reconfirmed by the Senate after their first term expires. 

� SB 350, introduced by Sens. Kristin Phillips-Hill and Greg Rothman, improves transparency in 
the permitting process by requiring permitting agencies to create a permit tracking process and 
to post information about which permits they grant.15 

¡ Finally, the Senate passed two regulatory reform bills: 

� SB 188, introduced by Sen. John DiSanto, would require legislative approval of economically 
significant regulations. Economically significant is defined as a regulation with an estimated 
economic impact exceeding $1 million.16 

� SB 190, introduced by Sen. Michele Brooks would require the legislature to review economically 
significant regulations three years after implementation to confirm the regulation’s need, 
effectiveness, and efficiency.17 
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CONCLUSION 
¡ On the campaign trail and while in office, Gov. Josh Shapiro promised to improve the economy and 

make Pennsylvania “open for business” by reducing business taxes and reforming the state’s 
permitting process.18 

¡ The Senate has moved seven transformative bills that help achieve the governor’s goal. It’s now up 
to Shapiro and the Democrat-controlled House of Representatives to take action and show 
employers Pennsylvania is open for business.  
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