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Fiscal Impact of School Choice

SUMMARY

= Tax credit scholarships and Education Opportunity Accounts (EOASs) provide students with
educational opportunity at a fraction of what public schools cost, generating significant savings for
taxpayers.

= Educational choice programs benefit taxpayers not only through program savings but also through
long-term savings associated with higher student achievement.

= Educational choice programs benefit school districts by reducing class size, improving academic
outcomes, and increasing funding per student.

TAX CREDIT SCHOLARSHIPS VS EOAS

= Both tax credit scholarships and EOAs are significantly less expensive than public school education,
which costs taxpayers almost $20,000 per student.! The average tax credit scholarship in
Pennsylvania is $2,500 and EOAs would be around $7,000 per participating student.2

®=  Private donations from businesses and individuals fund tax credit scholarships. School districts
retain their public funding, even for students that leave on a tax credit scholarship.

= Under an EOA program, the state portion of education funding—around $7,000 per student—would
go directly to participating students. School districts would retain all federal and local funds, or about
two-thirds of the per-student funding.

SCHOOL CHOICE BENEFITS TAXPAYERS

e A 2021 EdChoice study examined 40 private school choice programs across 19 states and found
significant fiscal savings for taxpayers. These school choice programs saved a cumulative $12.4
billion to $28.3 billion, or on average, $1.80 to $2.85 for every dollar spent on the programs.3
Taxpayers incurred savings when students switched to school choice programs, which are much
less expensive than public school education.

e An economic impact analysis by Corey DeAngelis found that expanding Pennsylvania’s tax credit
scholarship program would generate billions of dollars in long-run savings. DeAngelis estimates that
a $100 million increase in tax credit scholarships would result in $3 billion in economic benefits
from higher lifetime earnings.4

SCHOOL CHOICE BENEFITS SCHOOL DISTRICTS

= When students switch to school choice programs, their classmates that remain in public schools
benefit from increased funding per student and smaller class sizes.
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= A 2022 study of Ohio’s school choice program found no negative impact on school district per-
student expenditures. While receiving less state funding for school choice participants, school
districts retain local per-student funding—even for students they no longer pay to educate.s

= Another EdChoice report, published in 2022, found that 25 out of 28 studies concluded that school
choice programs improve the academic outcomes of public school students, while 68 of 73 studies
found positive fiscal benefits for school districts and taxpayers. By exerting competitive pressure on
public schools, school choice programs benefit participants and public school students alike.6
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