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"IN THE COURT OF COMMON PLEAS
DAUPHIN COUNTY, PENNSYLVANIA

IN RE: : SUPREME COURT OF PENNSYLVANIA
: 98 M.D. MISC. DKT. 2017

THE FORTY-SECOND STATEWIDE
: DAUPHIN COUNTY COMMON PLEAS

INVESTIGATING GRAND JURY : NO. CP-22-M.D-1249-2017
NOTICE NO. 21

ORDER ACCEPTING AND FILING
INVESTIGATING GRAND JURY REPORT NO. 2

On August 26, 2019, this Court accepted Investigating Grand Jury Report No. 2, finding
that said report, within the scope of the Grand Jury’s authority, proposed recommendations for
legislative, executive or administrative action in the public interest based upon stated findings, and
further finding that said report was based upon facts received in the course of an investigation
authorized by the Investigating Grand Jury Act, 42 Pa.C.S. § 4541 ef seq. and was supported by
the preponderance of the evidence. Prior to the report being made public, however, this Court
exercised its discretion to permit a response to be submitted pursuant to 42 Pa.C.S. § 4552(e). The
time period for submitting a response has now ended. The Court now issues the following Order:

AND NOW, this Zg&day of September, 2019, pursuant to 42 Pa.C.S. § 4552(e), the
response of the Pennsylvania Department of Revenue and the Pennsylvania Department of
Community and Economic Development to Investigating Grand Jury Report No. 2 shall be

attached to the report as part of the report, before the report is made part of the public record.



Investigating Grand Jury Report No. 2, having been accepted by the Court on August 26,
2019 pursuant to 42 Pa.C.S. § 4552(b), along with its addendum and the response of the
Pennsylvania Department of Revenue and the Pennsylvania Department of Community and
Economic Development, shall be filed as a public record with the Dauphin County Court of

Common Pleas pursuant to 42 Pa.C.S. § 4552(b),(e).

BY THE COURT:

//LZ A

THE HONORABLE J. WESLEY OLER JR.
Su ising Judge
The Forty-Second Statewide Investigating Grand Jury




IN THE COURY OF COMMON PLEAS
DAUPHIN COUNTY, PENNSYLVANIA

IN RE: - SUPREME COURT OF PENNSYLVANIA
98 M.D. MISC, DKT. 2017

THE FORTY-SECOND STATEWIDE - _
' ' DAUPHIN COUNTY COMMON PLEAS

NO, CP-22-M.D-1249-2017

 mWE me ee er ws

INVESTIGATING GRAND JURY
' ' NOTICE NO. 21

INVESTIGATING GRAND JURY REPORT NO.2
We, the membets of the Forty-Second Statewide Investigating Grend Jury, du.ly charged
to inqu:';re into offenses against the criminal laws of the Commonﬁ'ealth of 'Pennsylvghig, have
received facts and evidence during the course of an im{estigatidﬁ pursuant to Notice of Submission
. of In#esﬁgaﬁow Nq.‘ 21 and have proposed ;'ecommendations fér leglstative, executive or
administrative action in 'tine public interest. So ﬁnding; with no fewer than twelve concurrixlé, .we
~ do hereby adopt this Report for submission to the Supervising Judge.

Foreperson
Forty-Second Statewide Investigating Grand Jury

DATED: August 20 , 2019




I. INTRODUCTION

This Grand Jury conducted an extensive investigation into a sophisticated scam to steal
Pennsylvania tax credits. We learned that the Commonwealth operates several programs designed
to encourage economic development by providing tax credits to certain new businesses. But —
enabled by insufficient government oversight — dishonest business people were able to exploit the
system to the tune of millions of taxpayer dollars.

We discovered twenty different shell companies that were set up, by the same two
individuals, so as to appear to be conducting research and development. In reality, the companies
were nothing but paper and mail drops. They had no actual employees, offices, products, or
customers. Yet they qualified for over $10 million dollars of tax credits under the Pennsylvania
Research and Development (R&D) and Keystone Innovation Zone (KIZ) programs. These tax
credits, we discovered, do not simply reduce the tax liability of the qualifying businesses; they can
also be legally sold to other companies, even if those companies would not qualify for the credits
themselves.

The masterminds behind the operation were able to sell over $6 million dollars’ worth of
those tax credits before the scam was uncovered. That money was ultimately déposited into bank
accounts in Hong Kong. It was not used to bolster Pennsylvania’s economy; instead, it reduced
Pennsylvania tax revenues when the companies who legally purchased the credits applied them
against their own tax liability. We reviewed evidence and it is anticipated that a presentment will
be issued in the future recommending that criminal charges be filed against those who created the
sham businesses in order to generate the undeserved credits.

Beyond criminal charges, we also focused on the systemic deficiencies in the

administration of both the R&D and KIZ tax credit programs that enabled the massive deception



to go undetected for years, and that must be addressed in order to prevent such fraud in the future.
We heard testimony and obtained evidence from numerous witnesses, including members of law
enforcement, tax credit brokers, KIZ coordinators and past and present staff members from the
Pennsylvania Department of Community and Economic Development (DCED) and the
Pennsylvania Department of Revenue (DOR). The evidence demonstrated that changes must be
made so that the true purpose of these programs can be realized. While we were pleased to learn
through our investigation that some changes have recently been implemented, we think further
steps should be taken to protect the investments of Pennsylvania taxpayers,

We are recommending that the Commonwealth implement the following changes: 1) as in
other Pennsylvania tax credit programs, applicants for R&D and KIZ credits should be subject to
audit by independent certified accountants; 2) tax credit applications should be verified through
such means as in-person interviews, photographic submissions, receipts and other financial
records; 3) laws governing the R&D and KIZ tax credit programs should be amended to provide
the agencies sufficient time to put teeth into the review process; 4) local “KIZ coordinators™ should
be trained in their proper role and required to make site visits to ensure that applicants are operating
as required by the program, and such site visits should also be required prior to awarding R&D
credits; 5) tax brokers, who play an integral role in the tax credit market by matching buyers and
sellers, should be required to be licensed, to receive training, and to certify that they will report
any suspicious activity rather than participate in it, on pain of perjury, prosecution, or debarment;
and 6) that awardees be required to provide an annual breakdown of how the tax credit was used
and/or alternatively, if sold, how the funds from such sale were used, and that such information be

provided in making future applications.



II. PENNSYLVANIA TAX CREDITS

Each year the Commonwealth makes numerous types of tax credits available to qualified
taxpayers in Pennsylvania in order to try to help stimﬁlate the local economy, generate new jobs,
attract and grow businesses, and increase the underlying tax base. Tax credit programs are not
unique to Pennsylvania. The federal government and numerous other states offer tax credit
incentive programs as well.

Tax credit programs are designed to incentivize taxpayers (companies or individuals) to
participate in certain industries, practices and/or activities by reducing the taxpayer’s tax liability
for engaging in that particular qualifying work. While the Commonwealth does not pay the
taxpayer in cash for engaging in such work, the Commonwealth rewards the taxpayer by giving it
a credit against its state tax liability. Thus, the revenue generated for the Commonwealth through
its taxing system is reduced at least in the short term. Although they cost miilions of dollars in tax
revenue, tax credit programs are viewed as beneficial to Pennsylvania’s economy because they
draw new businesses and enterprises into the community, which should increase the tax revenues
and the local economy in the long term. These programs are a definitive and calculated trade-off
made by the Commonwealth in hopes of providing a greater long term economic benefit to its
citizens.

Importantly, with certain tax credit programs there is an additional benefit to the applicant
because the credits are actually “transferrable” or “sellable” by the awardee to third parties in
exchange for money. Thus, these types of credits are commodities which can lawfully be sold to
third parties at a discounted price, thereby providing the original companies with an almost
immediate infusion of cash to put back into the business. Theoretically, this is especially beneficial

for newer companies trying to get off the ground or obtain stability. We learned that there are at



least six sellable tax credit programs offered by the Commonwealth anﬁually. Three of the six tax
credit programs require independent certified public accountants to audit the information provided
with credit applications before credits can be awarded, but the R&D and KIZ programs do not
require any such review.

The two different Pennsylvania tax credit programs central to the Grand Jury’s
investigation are: 1) the R&D tax credit program, and 2) the KIZ tax credit program. Importantly,
a qualifying taxpayer can apply for and be awarded both types at the same time. All of the
companies at issue in our investigation were receiving R&D credits and many of them were
receiving KIZ credits as well.

Between the two programs, the Commonwealth of Pennsylvania sets aside a total of $70
million dollars in annual tax revenue which the Commonwealth willingly foregoes in hopes of
spurring greater long term economic development within its borders.

As noted above, both the R&D and KIZ tax credit programs share the same special benefit:
these two particular tax credits are “transferable” or “sellable” to third parties in exchange for
actual money. Therefore, it can be extremely lucrative to be awarded these types of tax credits as
any amount of the credits which are not used against a taxpayer’s state tax liability can be sold for
cash. Frequently, tax credit “brokers” handle the sale of the credits for both the sellers and the
buyers. The brokers receive a sizable commission for advising tax credit applicants, advocating
to the departments for credits to be granted, and finding purchasers willing to pay. But these
brokers receive no training from the state, nor are they required to be licensed or to report any

misconduct they may observe in their dealings.



HI. THE R&D TAX CREDIT PROGRAM

The R&D credit program was adopted in Pennsylvania in 1997 and has been in effect ever
since. The governing statutes require DOR to administer the award of tax credits under this
program. Between 2003 and 2017, Pennsylvania set aside $618 million in tax credits for the R&D
credit program. Since 2011, the Commonwealth has been allocating $55 million in R&D tax
credits to qualifying applicants annually; of that sum, $11 million dolilars in credit has also been
allotted each year specifically for qualifying small businesses. “Small businesses” are defined as
companies that have assets of less than $5 million. Small businesses are entitled to 20% tax credits
rather than the 10% for large businesses.! All of the 20 fraudulent companies at issue in our
investigation were designated as small businesses on their credit applications as a means of
enabling them to qualify for a larger tax credit.

The evidence revealed that a single qualifying applicant may be awarded hundreds of
thousands of dollars in R&D tax credits annually, The calculation is based on how R&D
expenditures are reported on the application. However, the amount of credits awarded must be
prorated when there are more “qualified” applicants than credit dollars available — which means
legitimate applicants received fewer credits than they should have because of the dollars diverted
to fraudulent companies.

Over the years, the Pennsylvania R&D tax credit program has become more popular. It

was estimated that in 2013, the program received 747 applications, almost all of which (717) were

172 P.S. 8703-B (b)(2) allows a taxpayer designated as a ““small business” that incurs Pennsylvania qualified R&D
expenses to apply for R&D tax credits by the September 15 deadline. The statute provides that a “small business™
taxpayer shall receive a credit for the taxable year in the amount of 20% of the excess of its total Pennsylvania
qualified R&D expense for the taxable year over the taxpayer’s Pennsylvania base amount, but, a large company
would only qualify for 10% of same.



approved. By 2017, the program had received 1344 applications, almost all of which (1288} were
approved.

This particular tax credit is available to businesses and/or individuals performing qualified
research and development and making related expenditures in Pennsylvania. At all times material
to this investigation, in order to qualify for the R&D tax credit in Pennsylvania, applicants were
required to submit Form REV-545 R&D, certifying that the taxpayer: 1) was subject to either
Personal Income Tax or Corporate Net Income Tax exposure; 2) incurred expenditures for
qualified research and development conducted within Pennsylvania; 3) was in compliance with
the Commonwealth’s tax laws and regulations as determined by the Department of Revenue; and
4) incurred at least two years of prior Pennsylvania R&D expenditures.

The application further required applicants to provide company-specific state and federal
identifiers. Moreover, the application required applicants to submit federal 6765 forms and/or pro
forma 6765 forms and, in the case of small businesses, a balance sheet with a breakdown
articulating the qualified Pennsylvania R&D expenditures.? Finally, the application required a
corporate officer to sign a verification at the bottom of the first page asserting: “[u]nder penalty of
perjury, I declare I have examined this return, including any accompanying schedules and
statements, and to the best of my knowledge and belief it is true, correct and complete.” A copy
of an application is attached to this report as Exhibit “A.”

An application to apply for R&D tax credits from DOR is due by September 15®. DOR

only has until December 15% of that same year to review all of the applications it receives, identify

» We learned that the pro forma 6765 form is a document generated by the applicants asserting
what their expenditures would have been had they sought federal R&D tax credits.



the unqualified applicants, identify legitimate applicants, investigate any irregularities of
potentially legitimate applicants and award the credits.

We learned that DOR determined who qualified for the credits by relying on the
uncorroborated documentation submitted in and with the application. DOR staff members were
trained on how to process applications prior to reviewing them. When the applications were
received at DOR, a staff member would input the information into the computer system. Other
team members within DOR would then sift through each application and compare the information
contained in the form against the documents supplied by the applicants, including the balance
sheet, the 6765 forms and/or pro forma 6765 forms, and Pennsylvania tax returns, to make sure
that all the information matched. If so, nothing more was done, and the application for the tax
credit would be approved.

DOR staff members also received training on when to reject an application. Staff were
advised to reject an application if 1) the applicant did not provide expenditures from prior years,
2) the company was no longer in business, or 3) the application was submitted after September
15", We learned that staff members would contact applicants when pertinent information was
missing or unclear to give them an opportunity to correct the deficiency. If the applicant provided
the additional information, the credits would be awarded. Unfortunately, we also observed
instances in which applications were granted even when they did not meet even this relatively lax
standard — when, for example, unsigned applications were accepted and approved. Based on the
testimony we heard and the evidence we saw, it appeared that DOR staff were working diligently

to approve as many applicants as possible, even though this could work to the detriment of

legitimate applicants.



We learned that there were no requirements that photographic identification be supplied,
that in-person interviews or site visits be conducted, or that applicants submit expenditure receipts,
account statements or actual day-to-day financial records beyond the applicant’s state tax returns
and the federal 6765 forms or pro forma 6765 forms. Staff members of DOR who reviewed the
applications relied almost exclusively, if not exclusively, on the information set forth by the
applicant in the application as being true and correct.

IV. THE KIZ TAX CREDIT PROGRAM

In 2003, the KIZ tax credit program was designed to attract new companies engaged in
specified industries to move into or settle in specified geographic areas in Pennsylvania. There are
29 designated KIZ regions in the state. The statute allots $15 million in tax credits annually for
this program. A percentage is not specifically carved out for small businesses with this program
as it is with the R&D program.

Where the R&D credit program focuses on expenditures, the KIZ program focuses on the
applicant’s gross revenues from KIZ-related activities. Specifically, a KIZ credit applicant may
be awarded a tax credit equal to 50% of the increase in its gross revenues in the immediately
preceding taxable year attributable to its activities in the zone, over the company’s gross revenues
in the second preceding taxable year attributable to its activities in the zone.

The credits max out at $100,000 a year, and they are prorated among applicants if total
claims exceed the amount available in the pool. Prorating is done so that all of the seemingly
qualified applicants receive at least some of the credits for which they apply. We observed
instances where KIZ credit awards were prorated because the program was overextended beyond
the $15 million it was allotted. Thus there were times between 2012 and 2017 where legitimate

applicants received less in credits because sham companies were being approved for credits.



Essentially, the purpose of the KIZ Tax Credit Program is to encourage young for-profit
companies to engage in certain industries in a designated location within the Commonwealth.
Specifically, we learned that in order to be awarded this type of tax credit, the applicant must be a
for-profit business entity engaged in one of the following fields: advanced materials, diversified
manufacturing, business services, life sciences or high technology. In addition, the business must
have been in operation less than eight years,

The designated zones were created near the Commonwealth’s colleges and universities to
align academic resources with the private sector workforce and spur innovation statewide. One of
the goals of this specific incentive program is to try to keep graduates of local colleges and
universities working in that geographic area after graduation.

KIZ applicants are required to submit forms articulating why they qualify for the credit.
They must also supply their federal form 1120 from the past two years to verify the alleged increase
in grossrevenue. Prior to 2017, applicants were also required to submit relevant past Pennsylvania
tax teturns. As of 2017, applicants were instead required to attach their “Welcome to
Pennsylvania” letter issued by DOR, authorizing the company to do business in the
Commonwealth. Also required was a certification from a “KIZ coordinator” verifying that the
company was in fact located within the zone. The Grand Jury learned that the staff members of
DCED who review the tax credit applications largely assume that the information submitted by
the applicant is true and correct. DCED has only 90 days from September 15", the close of the
application acceptance date, to review all of the applications it receives. The KIZ credits are
awarded on December 15". A KIZ credit application from one of the target companies from our
investigation has been attached as Exhibit “B.” The applications do not require photographic

identification, account statements, or in-person interviews which could help deter fraud.



Similar to the R&D Program, once these credits are awarded to an applicant, the KIZ
credit must first be applied to the company’s own Pennsylvania tax liability (personal income
tax or corporate net income tax). Any unused credits may be applied against the company’s tax
liability for up to five years from the date that the credit was issued. Alternatively, the credit
may be sold or reassigned to another taxpayer. In order to sell these credits, the awardee and the
third party buyer must file the requisite paperwork with DCED and seek its permission for the
transfer.

We learned that KIZ coordinators are assigned for each of the designated zones. The
coordinators are supposed to file certifications to verify that the companies applying for KIZ tax
credits are in fact located within their designated KIZ area. Yet, the individuals who are desi gnated
as the KIZ coordinators are not interviewed by, employed by, or in any way chosen by
representatives of DCED to do the job. Rather, we learned that individuals employed by the local
economic development entities representing the KIZ regions, and often hired for another job
entirely, get assigned the task of acting as a coordinator too. DCED has policies and procedures
available that are supposed to help coordinators fulfill their obligations.

A witness testified that the coordinators are supposed to communicate with the applicant
companies, obtain copies of their leases; ensure that metric reports are filed by the companies, and
document files with proof that the companies are working in the zone. We heard conflicting
testimony regarding whether or not site visits are required before the coordinators sign the
certification confirming that the company is actually located within the zone.

When the KIZ tax credit program was first implemented, money was set aside by the
Commonwealth to be used by the regional entities helping to administer the KIZ program locally.

Some of that funding helped pay the costs of KIZ coordinators’ services. However, multiple
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witnesses testified that the Commonwealth stopped contributing to the costs associated with the
local KIZ engagement programs and coordinators several years ago. The Grand Jury also heard
from multiple witnesses that the coordinators just simply did not understand the magnitude of their
role in certifying that a KIZ company was in fact where it claimed to be located as a means of
protecting against fraud and waste. Rather, it was something that was routinely seen by the
coordinators as being less important than the other responsibilities of their jobs.

We also heard from a witness who explained that DCED’s KIZ credit application has been
flawed since the time it was adapted to an electronic format. The witness explained that DCED
used a “one size fits all” electronic application for every program it oversaw. KI1Z applicants were
required to answer every question on the application, even when questions were not relevant to
that particular program. The poor application format made it more difficult to identify
questionable applications. We learned that though DCED was aware of the problem, it went
unaddressed due to funding constraints.

Moreover, we also heard evidence that applications were not compared with tax
information maintained by DOR because there were strict rules prohibiting DOR from sharing it
with DCED. We learned that since this scheme came to light, DOR has agreed to perform certain
checks at DCED’s request.

V. THE TAX CREDIT SCAM

Given the operation of the R&D and K1Z tax credit systems, the fraud we discovered should

not, perhaps, be entirely surprising. Our investigation was quite extensive. We obtained thousands

of documents comprising 637 exhibits, and heard from numerous witnesses both in and out of

government.
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The perpetrators were a husband-and-wife team who were originally from Hong Kong, and
who returned there once the scheme had been set in motion. The evidence established that Wing
Tat Chiu (a.k.a “Chris Chiu” or “Christopher Wing-Tat Chiu”), and Ivy Hiu-Ying Li (a.k.a. “Ivy
Li* and/or “Hiu Yin Li”) came from Hong Kong to the United States to study at Michigan State
University (MSU) in the late 1990s. Wing Tat Chiu received his Doctorate of Philosophy from
MSU in the fall of 1999. Ivy Li obtained her Master’s Degree from MSU in the summer semester
of 2000. Chiu and Li married in 2000 and remained in the United States thereafter. They became
naturalized United Sta-tes citizens.

Following their graduation, they moved to Pennsylvania and settled in Bucks County. The
couple started two Pennsylvania companies: Accu Measurement & Testing, Inc., (AMT) in
January of 2004 and EdigitalDataCenter, Inc., (Edigital) in December 2009. Both companies
applied for, and were awarded, R&D and KIZ tax credits. Initially, it appears that the applications
may have been legitimate. By 2012, however, the couple had apparently realized that they could
make money more easily by securing credits illegitimately. Both companies applied for and
obtained tax credits between 2012 and 2017. But we were unable to find any evidence suggesting
either company actually qualified for those credits. In fact, there was absolutely no evidence of
legitimate revenue or expenditures for either company during those years.

We also heard evidence establishing that the couple created 18 other sham entities to obtain
more sellable tax credits. The evidence indicates that the duo created numerous false identities to
be the faces of the other 18 shell companies in order to further perpetrate their fraud. They fried
to continue their scam through 2018 and only stopped because DOR and DCED finally became

aware of the fraud and would not permit the additional credits to be transferred.
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Most of the time, the scam was perpetrated from afar; Chiu and Li weren’t even in the
country. The evidence revealed that Chiu went back to Hong Kong in December 2012 and he
remained there until June 2016, when he returned to the United States for roughly two months. He
traveled back to Hong Kong on August 18, 2016, and he has not returned to the United States
since. Li also went back to Hong Kong in December 2012 and remained there until early October
2015, when she returned to the United States for sixteen days. She returned to Hong Kong in late
October 2015 and has not returned to the United States since.

By using fake companies and false identities, Chiu and Li applied for and were awarded
$10,645,435 worth of tax credits between 2012 and 2017. The 20 companies did not meet the
requisite qualifications to be awarded any of those credits. The evidence revealed that none of the
sham companies had any expenditures whatsoever during those years, and the only revenue traced
to the companies were the proceeds obtained from selling their tax credits. Yet, during 2012-2017,
62 R&D tax credit applications were submitted to DOR on behalf of those companies and
$8,127,621 in sellable R&D tax credits were awarded to them in return. During that same time
period, they also submitted 27 fraudulent KIZ tax credit applications and were awarded $2,517,814
in sellable KIZ tax credits.

There is absolutely no indication that verification methods such as site visits were
conducted on any of the relevant companies before the credits were awarded. Had site visits been
conducted, officials would have learned of the fraud much earlier, as not one of the companies was
renting actual office space at its supposed location.

The evidence indicated that Chiu and Li were able to sell $6,365,777 of the $10,645,435
in credits before their scheme was discovered and stopped. Attached hereto as Exhibit “C” is a

breakdown of the credits awarded to the sham companies between 2012 and 2017 and the credits
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that were transferred by them before the scam was uncovered. Tax credit brokers were vital to
accomplish these sales, which were the essential piece enabling the conspirators to cash in on the
system.

The brokers were eager, even if not illegal, participants in the process. We observed
multiple instances where brokers engaged DCED and/or DOR staff to push the award of those tax
credits as well as the sales of those credits even when red flags were apparent. We saw instances
where brokers questioned transactions but never stopped to notify either DCED or DOR about
their concerns or to alert them of any potential fraud — even when they were repeatedly directed to
wire the proceeds of tax credit sales directly to offshore accounts in Hong Kong.

The couple regularly pressed brokers for the highest price possible for the sale of their
credits, demanded quick payment upon the completion of the sales, and were actively looking for
more Pennsylvania tax credit programs in order to expand their scheme. They were even intending
to seek tax credits from New Jersey and were asking tax credit brokers for guidance on those
programs.

VI. THE BROKER PROBLEM

Tax credit brokers require no specialized training or licensing. They are totally
unregulated.  Yet they help coordinate massive transactions impacting the economy and
community here in Pennsylvania.

We heard evidence that, because they are not required to certify the tax credit applications
they help prepare, some brokers believe they have no obligation to make sure that the information
contained in the applications is accurate. Such certifications are routinely required for similar
professions, such as tax preparers, who must state under penalty of perjury that to the best of their

knowledge and belief, the information provided is true and correct. Additionally, because they are
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unregulated, tax credit brokers are under no professional obligation to report suspected fraudulent
or suspicious behavior.

The Grand Jurors reviewed numerous email conversations between various tax credit
brokers and the subjects of this investigation. Among those emails were exchanges in which
fraudulent companies referred brokers to other fraudulent companies (all actually operated by Chiu
and Li) to sell their credits as well. In a few instances, after the introduction was done, multiple
companies would send a group email to the brokers itemizing the hundreds of thousands of dollars
of credits available for the broker to sell. When questioned by the brokers about how they were
all connected, the response was that they were an “angel network,” “co-op,” or “joint venture.” In
multiple instances, the bogus companies asked that proceeds be wired to Hong Kong bank accounts
and it was done without hesitation.

Never once through the course of this investigation was evidence found that any of the
brokers notified DCED or DOR that large groups of otherwise seemingly unrelated companies
were asking for the proceeds from the saleé of their Pennsylvania tax credits to be sent to Hong
Kong. In fact the converse occurred. Through multiple emails it was revealed that brokers would
push the staft at DCED and DOR to approve the various credit applications and transfers.

In one email string from July 2017, two tax brokers were trying to coordinate a transfer of
hundreds of thousands of dollars in tax credits for six of the sham entities as a group. One broker
wrote that “[...] Something is up with this guy and [ am going on record saying we should cease
doing business with them....” Another email between the two brokers was prompted in October
2017 because Chiu and Li’s representatives had not been in communication with the brokers about
two sales which were held up due to compliance issues. One broker wrote: “I feel like he [Daniel

Presley] took four of the six sales and him and John Wayne and Joe Blow and Elvis Presley blew
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town.” The other responded: “L.OL, with Henry Ford (one of the subjects of this investigation) was
the driver.” Shortly thereafter, these brokers contacted DCED staff trying to push through the
transfer of the outstanding credits — without ever mentioning their concerns that the applications
were illicit. At least one of those two credit transfers was denied by the state; however, the emails
established that the same brokers contacted “Daniel Presley” again in 2018 and 2019 asking if
there were any more credits to sell.
VII. RECOMMENDATIONS

Based upon the evidence we have obtained and considered, we, the members of the Forty-
Second Statewide Investigating Grand Jury, recommend the following legislative or procedural
changes:

A) Other Pennsylvania tax credit programs require an audit of applications by a certified
public accountant. Independent audits would likely have prevented most or all of the
million-dollar rip-offs we saw. They should be required for R&D and KiZ tax credits.

B) In reviewing applications, the responsible agencies must do more than simply check
the boxes to see whether the attachments match the form. DOR, for example, should
interview applicants in person, face-to-face, to confirm that they are duly qualified.
Applicants should be required to submit photographic identification along with
receipts, account statements and financial records. 1P addresses should be verified to
ensure that applications are being submitted from businesses operating in
Pennsylvania, not elsewhere.

C) Regulators currently have only 90 days to review R&D and KIZ tax credit applications.

That’s not enough time for meaningful review, even if the agencies were disposed to
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conduct it. The law should be changed to increase that period so that real checks can

be performed.

D) Local KIZ coordinators are intended to be the eyes and ears on the ground to ensure

E)

F)

that applicants are actually producing the economic activity the tax credits are designed
to encourage. It appears that the coordinators do not understand their role or the
significance of it. Coordinators should be required te conduct unscheduled site visits
for each applicant. The certificate they submit should be amended to include a
statement, under penalty of perjury, that they have gone to the site and verified that the
company is in fact in existence and conducting business there. Unscheduled site visits
should also be required for R&D tax credits.

Tax credit brokers play an integral part in the system, but they are currently completely
unregulated, and at least some apparently feel free to traffic in credits that are likely
fraudulent. Brokers should be required to be licensed by Pennsylvania authorities in
order to take part in tax credit transactions, to submit themselves to the‘ jurisdiction of
Pennsylvania courts, to undergo appropriate training, and to certify that they will not
participate in improper transactions but will instead report irregularities. If they assist
businesses in preparing tax credit applications, they should be required to sign the form
with E-i declaration like those required of income tax preparers.

Add an additional reporting requirement wherein the awardees will be required to
submit to the relevant Department (either DOR or DCED) proof in the form of an
annual breakdown of how the tax credit was used and/or alternatively, if the credit was

sold, how the funds from such sale were used. This information breaking down how
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the credit or funds were used must also be provided by the tax credit applicant on future-
tax credit applications seeking an award of credits.

Pennsylvania has made the policy choice to forego millions of dollars in tax revenue in
order to stimulate its economy by awarding, and permitting the sale of, tax credits. If the state
desires to continue on this path, it is crucial that it provide effective oversight. The ultimate victims
of tax credit fraud are the law-abiding taxpayers of Pennsylvania. They should not have to make

up the difference out of their own pockets.
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REV-645 (CT) 01417

w gPAHTME.NTyOF REVENUE TAX CREDIT
. 2017 APPLICATION
SEE INSTRUCTIONS ON PAGES 3 AND 4
BEFQRE COMPLETING.
ENTITY HAME _ REVENUE fosoctA. SECURTTY sumpen sy | SECernt ROy eer ey

STREET ADDRESS DUE DATE! SEPT. 1§, 2017
' DEPARTMENT USE ONLY POSTMARK DATE!

CIEY OR TOWN, STATE AND ZIP CODE

[:I CHECK BOX IF A SMALL BUSINESS
IF CLAIM IS AS A SMALL BUSINESS WITH TOTAL ASSETS OF LESS THAH $5 MILLION AT THE BEGINNING OR END OF THE YEAR, SUBMIT A

BALANCE SHEET REFLECTING TOTAL AGSETS,

ENTER ENTITY TYPE {SEE INSTRUCTIONS ON PAGE 3.} KOZ -« S8BE PAGE 2.
CALCULATION OF CREDIT
§. Pennsylvania-quafified research and development (RED} expenditures {Complete Page 2.):
Use Whols Dollars
Tax Year Beglaning Tax Year Ending Actual ’ Annualized
MMDDYYYY MMDDYYYY '
t OI#UGIIibllltl’l'llllll'lbllls
2.SQchﬂtofUnel.-......n...u.-;..-............. ------ AbibrraEsEva b R b bR ST e |l|l.lllllll-l2l$
3, Prior years' Peninsylvanla R&D expenditures {See Instructions on Page 3.):
Tax Year Beglhning Tax Year Ending Actual Annualized
MMODYYYY MMDDYYYY
A 3 As
B, $ Boboo
ol 4 c4
D, $ Dy
4, “Total of pHor years' annuslized Pennsylvanla R&D expenditures (Sum of A, B, Cand DY v vrrvivaiisrriasi i L .

5. Average of prior yeers' Pennsylvanla R&D expenditures
{Line 4 divided bynumherofbasevearsint}neawlthR&Dexpendltures)...... P 18

CAUTION: Yenrs with zero expenditure MUST NOT be included when averaging.

6. Line 1 minus the greater of LNE 2 0rLINBE 4 v v vvuiassassnisasioarrioatanassionaianiravasseiirioe 64

7. Tentative Pennsylvanla RED credit {Line 6 % 0,1 or 0,2 for large or small company, Tespectively) e v v i s isisciiariidas 7.4

SIGNATURE AND VERIFICATION
Under pensities of perjury, 1 declare I have exaniined this retum, Including sny accompanylng schedules and statements, and to the best of my knowledge and
hellef It s true, correct and complete, THIS FORM MUST BE SIGNED BY A CORPORATE OFFICER. |

SIGNATURE OF COMPANY OFFICER . FAX NUMBER DATE

PRINT OFFICER'S NAME TITLE TELEPHONE NUMBER EMAIL ADDRESS
NAME OF PREPARER PREPARER'S ADDRESS EMAIL ADDRESS
TELEPHONE NUMBER PREPARER'S FTIN, FEIN OR SSN DATE CITY OR TOWH, STATE AND ZIP CQDE

REV-545, PAGE 1 of 4




BREAKDOWN OF R&D EXPENDITURES BY LOCATION

PART X
) Calzmn 1 Column 2 ] Columa 3 Colunin 4
tirel Federa! RAD Expense ; $ 100%
PA Lotathon: m'n;{;",: P Total Expendiivre f;;‘:“:m: ﬁ::’}" Sxpense )
Une2 . $ § H w
Uea 8 § ) %
Line 4 C $ %
s D H %
Lina g E $ %
Uns ? Nan-PA Expenditires K %
Una i Tatel 1 ¢ 1004
PART 11 .
AMddcess dty 21p Code :
A
B.
G
D,
E
PART XXX
3rd Party Contatt i‘iame Employer Hame Telephons Numbar Fax Number Enmaif M:;ress
A u
B, B
G a
b. o
& o

REV-54%, PAGR 2 of 4




PENNSYLVANIA RESEARCH AND DEVELOPMENT TAX CREDIT APPLICATION INSTRUCTIONS
PER ACT 7 of 1997, ACT 46 of 2003, ACT 116 of 2006 and Act 84 of 2016

You may now submit your Research end Development (R&D) Tax Credit Application via amail to RA-RVPACORPRD@pa.gov. Pleass
make sure ta sign the application,

Requlred Information: Completed and sligned Page 1 of the 2016 Research and Development Tax Credit Application, completed Page 2 of the
2016 R8D application, completed Page 2 (ali thres sectlons) of REV-545 for each year that wes not previously submitted with an applicatien,
federal Form 6765 or pro forma 6765, balance sheet for 8 small businass and any applicable partnerehip Information {percentage owned). If this
Is the first year you are submitting this application you must also include federal Form 6765, or a pro forma 6765, for all previous years, as well
gs Page 2 (all three sections) of REV-545 for each previous year. This Infarmation Is required even If zero credit Is clalmed on Una 7 of the
application, If you have filed a REV-545 In a prior year and thare s a changa In the amount of R&D expenditures (Line 3, a-d on Page 1 of REV-
545) between this flling and the prior filing(s), provide a detalled explanation for each changa, Including supporting decumentation,

NOTE: Verify the address on Page 1; it will be used to mall the award fetter.
Prior year expenses must be four taxable years immedlately preceding the taxable year in which the expense is Incurred.

To apply for a PA R&D tax credit, a taxpayer must have quallfied PA R&D expenses In the current tax year (Line 1) and In at least one preceding
tax year (Line 3). NOTE: If PA R&D expenditures were incuired In a Keystone Opportunity Zone {KOZ), the taxpayer Is not entitied
to an R&D credit, If you have questions ragarding combinlng a Kaystone Opportunity Zohe (K02) tax cradit and & Research and

Development {R&D) tax credit, pleass call 717-772-3896,
For purposes of the PA RBD tax credit, a taxpayer Is an entify subject to PA personal income tax o corporate net Income tax,

Qualified RRD expenses inchide research expenses Incurred for qualified research and development, as defined In Section 41 (b} of the Internal
Revenue Code of 1986, conducted within PA,

A 52-53 week filer whose year ends In the first week of January s consldered a calendar yeat fller.

Tha departent will notify applicants of PA R&D tax credit approvals by maling award letters by Dee., 15¢h. A taxpayer may apply the approved
credit agalnst his/her PA personal income tax or corporate net income tax llability for the tax year I which the credit Is approved. Any unused
credit may be carrled over for up to 15 stcceading taxable years. A taxpayer Is not entitled to carry back, obtaln a refund of or sssign unused PA

RBD tax credits awarded on or prior to Dec, 15, 2002,
Effectiva for awards made Dec, 15, 2003, and after, tha taxpayer can apply to the PA Department of Community and Economlc Development;
DCED, to sell or assign a PA R&D credit IF there has been no clalm of allowance filed within ane year from the date the Department of Revenue

approved the credlt, Effective for awards made Dec, 15, 2009, and after, the taxpayer o longer has to walt one year before sefling or assighing
the credit. However, the taxpayer cannot sell or assign credit unti the tax return coverlng the period including the Dac. 15 award date has been

flled,

To apply to sefl or asslgn RED cradit, visit wwwi.deed.pa.gov or contect DCED at 717-214-5422 or 400 Morth St,, 4th Fl, Keystone Bullding,
Harrishurg PA 17120-0225, The purchaser or assignes must use the credit In the taxable year In which the purchese or assighment Is made, and
the credlt cannot exceed 75 percent of the tax llabllity for the taxable year The purchaser o assignes may not carry over, carry forward, cary

back or obtaln & refund of the credit.
* Effective for awards made Dec, 15, 2006, and after; pass-through entities inctude limited liability compantes and partnerships, therefore the credit
can be transferrad {passed-through) In writing to shareholders, mambers or partners In thelr proportionate share. Tha shareholder, member ot
partner must use the credit In the taxable year In which the transfer Is made. Also effective for awards mada Dec, 15, 2606, and after, the tentative
credit on Line 7 1s equal to 10 percent for large companles and 20 percent for small companles.
ENTITY TYPE: Complete the Entity Type on Page 1 by selecting one of the following categories:

Individual, LLE, LLP, § corporation, & camogtlon, Sole proptietorship
I any tax years on Lina 1 of Lines 3A, 38, 3C or 3D of Page'I represent a perlod of less than a fuli year, {other than for full year 52-53 week
filers), the amount(s) of PA R&D expenses must be annualized,

Example: Tex year beginning Jan, 1, 2016, and ending July 31, 2016

Annuslized amount = $1,000,000x  365* = §1,721,698
212

: *Jse 366 for leap years that Include 29 days in February,

1f the taxpayer has two or more consecutive short perjods that equal ane full tex year, the short perlods should be combined as 8 single tax year
on Uine 1 and Line 3, a~d on Page 1. Submit only one application. .

REV-545, PAGE 2 of 4




Instiuctions for Page 2, Breakdown of R&D Expenditures by Locatlon

PART I, Paga 2

Line &:

Column 3 - List the Total Qualified Research Expenses from Sectlon A, Section B or Section € of federal Form 6765,

Line 2! Lacatlon A

Column 1 - List PA-qualified R&D expenditures far that lacation,
Column 2 - List PA expenditures located In 8 KOZ,

olumn 3 ~ List total PA expenditures (sum of Columns 1 and 2).
Column 4 = List percent of faderal expense {Une &, Column 3),

Lines 3 through 6 should ke completed for additional PA Iocatlons {If mare than five lacations, make a clean copy of Page 2 to raport additional
locations),
Line 7:

Calumn 3 - List total Non-PA R&D expenditures.
Column 4 - List percent of federal expense (Line 1, Column 3}.

Ling 8¢
Column 1 - Total PA-qualifled R&D expenditures {this amount should match *Actual” smount on Line 1 of Page 1),
Column 3 ~ Total R&D expenditures everywhere,

PART II
List address for each locatlon (A, B, etc.).

PART I11
List contact's name, employar’s name, telephone number, fax number and emall address for each location (A, B, ete.), Check the box if the research

was performed by a third parly,

NOTE: Complete Page 2 of the R&D application even If all expenses were Incurred In PA.
Pleass carry ail totals to the bottom of each column, Part I, Page 2 of the R&D application.

Forinformation on this and other saleable restiictad tax credlt programs, please visit the Department of Revenua's Onilhe Customer
Servica Center and/or reviaw Corporation Tax Bulietin 2014-04, both accessible at www.revenue.pa,gov. Questlons regarding
completion of the application and the calculation of the credit may be directed to 717-705-6225, Optlon 5, then Option 2.

Do not Inchurde this appYcation with the filing of your RCT-101, PA Corporate Net Income Tax Report,

CAUTION: You MUST emall your REV-545 and any attachments to ra-rvpacorprd@pa.gov.

CAUTION: When emalling, your application with any supporting documentation must he one document Tn PDF format to ensure tinely and
accurate processing,

if submitting more than one application, each application must be a separate attachment in your emait,

CHECKLYST:
Bafore submitting your application, pleass review the items below and put an X next to each ltem after you have verlﬁed it ls complete. This wili

help to avold a delay or depial of your application,
1, Page 1 and Page 2 (all three parts) of the REV-545 have bean fllted out tn thelr entiraty,

2, Included is & copy of federal Form 6765 or a pro forma copy of federal Form 6765 for each yearllsted with expenditures. Expendltures
are {Isted under Lins 1 and Line 3 on Page 1 of REV-545, *

3, Included is a completed Page 2 of REV-545 for each year listed with expenditures. Expenditures are Hsted under Line 1 ang Line 3 on
Page 1 of REV-545.%

4, Included 1s a written explanation of the difference(s) in R&D expendltures between this year's expenditures and prior filings of REV-545,
if applicable. Supporting documentation s also Intluded,

5, If fillng as a small business, Included Is & copy of the balanca sheet showing totat assets less than $5 millfon at the beginning or end of
the year, \ '

*NOTE: Only provide Jtems 2 and 3 above for years that had changes in expenditures or years for which this Information was not already provided
in prior filings of REV-545. Howaver; you must always provide thls Infarmation for the base year expendltures Iisted on Line 1 of Page 1.
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EXHIBIT “B”




COMMUNITY AND ECONOMIC DEVELOPMENT

Single Application for Assistance

Application #: Web App ID #: E-Signature: Fred Status: Legal Process
I ip Rodriguez Complete

1 PROFILES

Nme:_ D — - p—

CEO Title: ] Address: New Holland Ave
City: ] State:

Zip: 17603 FEIN:
NAICS Code: 5191 Contact Name: ]
Type of organizatiom:  For-Profit Corporation  Phone: ]
Title: SAP Vendor #:

Fax: PA Revenue Tax Box No: _

Email; Internet Access: © ves¥ No

Business Specific lformation; -

‘Current # Full-time Joh !n

Current # Full-time Jobs Worldwide: 0

Pennsyivania: o,
Company Ownerships ' F aina . C
| e N . Minority Type of Organization: Corporation
Owned
Owned .
T wa Total Export Sales $: $0.00
Ethnicity
(Optional) |
Total Sales §: $0.00 Eraployes Traluing [nvestment as % ) gos
ﬁl)hvemnentas%of | 0.00%
enue: :
CEO Title: ] Address:  [New Holland Ave
City: Lancaster State: PA .
Zip: 17603 FEIN: I
NAICS Code: 5161 OC#:




Contiﬁt N alxﬁ.n.: Title:

Email: Phene:

Internet Access: “ Yes© No Fax:

Name: Address:

City: State:

Zip: | FEIN:

II. PROJECT SITE LOCATIONS(S).
Site Information: 1

.| Address: -New Holland Ave City: Lancaster -

State: PA Zip: 17603
County: Lancaster Municipality: Lancaster City
PA House: H096 PA Senate: S013

US Congressional: C016 Current Number of Full-time Jobs:

Full-time Jobs Creat_ed:

III. PROJECT INFORMATION
Have you been talking with anyone at the agencj( about your project? ¢ Yes © No
If yes, please indicate who:
Project Name (max 60 characters); IK1Z 2014 Application
s this project related to another previously subrmtted project? “ vea® No

IV. TYPE OF ENTERPRISE (Check appropriate box or boxes)

™ Advanced Technology ™ Export Service
r Agricultural Processor ™ Food Processing
_I" Agricultural Producer ™ Government
F" Authority ™ Healtheare

I Biotechnology / Life Sciences | Hospitality

T Business/Financial Services | Industrial

™ Call Center ™ Manufacturing




™ Child Care Center ™ Mining

I Commercial ™ Other (specify)

{7 Community Development Provider | Professional Services

™ Computer & Clerical Operators | Recycling

™ Defense Related I Regional & National Headquarters
" Boonomic Development Provider F Redeﬁth&Dwelopmt

™ Rducational Facility ™ Retail

™ Emergency Responder ™ Social Services Provider

™ Exempt Facility ™ Tourism Promotion

™ Export Manufacturer ™ Warehouse & Terminal

Please fill in when Other specified.

V. HOW WILL THE ASSISTANCE BE USED? {Check appropriate box or boxes)

ype of Fluancial " Acquisition ¥ Operating Cost/Working Capital
Infrestructure/Site Prep | Related Costs
Machinery & Equipment!  Other

General Construction . |
How WIll Asslstance be Community T Export - International (out of
) evelopment/Revitalization USA)
Community Services r Housing
Crime Prevention "™ Planning
Economic Development/Revitalization ™ Recreation
Education P Tax Credits
Environmental r Technology Development
r_w_‘ Export - Domestic (out 0f PA) 7 ™ Tourism Promotion
Please fill in when Other specified. jActivitiesOther]
VI GAT DATA (If applicable)
Project Budget:
Total Project Cost: o Private Investment:
GAT Project Info:




[GAT Contact: | " GAT Contact Epall;

GAT Project ID #; Offer Letter Sent Date:
GAT Summary:

Job Info:

Total Jobs Created: Current PA Employment:
Funding Project Assistance:

Programs Amount Fiscal Year
VIL PROJECT BUDGET

$100,000. $100,000.00
$160,000.00
Budget Total:  $100,000.00

ux-pbly for the KIZ tax credit to offset tax Habilities and stimulate economy.

VIIL BASIS OF COSTS

r Appraisals r Engineer Estimates
I BidwQuotstions | Sales Agreements
™ Contractor Estimates ¥ ‘Budget Justifications

IX. PROJECT NARRATIVE SUMMARY

Identifled Problem ,

Apply for the KIZ tax credit to offset tax abilities and stimulate economy. Apply for the KIZ tax credit
to offset tax Habilities and stimulate economy. Apply for the KIZ tax credit to offset tax Habilities and
stimulate economy.



Project Plan
Apply for the KIZ tax credit to offset tax liabilities and stimulate economy, Apply for the KIZ tax credit
to offset tax liabilities and stimulate economy. Apply for the KIZ tax credit to offset tax liabilities and

stimulate economy.

Use of DCED Funds
Apply for the KIZ tax credit to offset tax liabllities and stimulate economy. Apply for the KIZ tax credit
to offset tax liabilities and stimulate economy. Apply for the KIZ tax credit to offset tax linbilities and

stimulate economy.

MANAGEMENT SECTION

Responsible Office: Office of Technology Investment
Responsible Office Director: Collins, Sheri

Responsible Account Mgr:

GAT Account Mgr:

PROGRAM NAME : KIZ Tax Credit Program

Recommended Approved Start/Loan Closing
Amd Amount Amount Date Status
Original Legal Process
Contract 1009089 10090090 Complete
PROJECT ADDENDA

PROGRAM REQUIREMENTS

. you have & KIZ Coordinators Certificate signed by your KIZ Coordinator?
Yes

H Yua plaane upioad the document here.
Upioad KIZ Coordinstor Certification

Uploaded Documents
10 KIZ Cert_AboRa.pdf View

If No You must contact your KIZ Coordinater to get the certificate prlor to epplying for the KIZ Tax Cradit.

Please contact:

Technology Investment Offics
TAT-TBT-4147
Ra-TechinvTaxCradi R AL



KiZ TAX CREDIT V1

1, Please download and complete the aftached KIZ Tax Credit Workshaet. Upload the completed worksheet below,
D oad KIZ Tex Cradit
Uploaded Documents

01 Abélla KIZ_Tax_Credit_Worksheet_2014.xisx  Vlew

2, Attach a copy of the filed PA Tax return for the Comparahle tax year (last yoars tax return).
if documents are too large please include them with your signature page.

Upipaded Documents
02 2013 RCT-101.pdf View

3. Attach a copy of the flled PA Tax return for the Base tax year (the year prior to the comparable tax year).
If documents are too large please inciude them with your signature page.

Uploaded Documents
03 2012 RCT-101.pdf View

4, Attach a copy of the signature page {or verification page of electronic flling) of the feders! tax return for the
Comparabis tax year (last years tax return).
If documents are too large please Inciude them with your signature page.

Uploaded Documents
04 KIZ eSignature Page 2013.pdf View

B. Attach a copy of the signature page (or verification page of electronic flling) of the federal tax retum for the
Base tax yoar (the year prior to the Comparable tax year).
H documients are too large please include them with your signature page.

Uploaded Documents
06 2012 1120.pdf View

6. All pages of the federal tax return for the Comparable tax year {last ysars tax return) identifled on the KIZ Tax

Cradit Worksheat.
If documents are too large please Inciude them with your signature page.

Upioaded Documents
06 2013 1120.pdf Viaw



7. All pages of the federal tax return for the Base tax year (the year prior to the Comparable tax year) Identified on
the KiZ Tax Credit Worksheet.
If documents are too large please Include them with your signature page.

Uploaded Documants
07 2012 1120.pdf  View

8. All other documents datailad on the KIZ Tax Credit Worksheaet for the Comparable tax year (last years tax
retum).
if documents are too large please include them with your signature page.

Uploaded Documents
082013 1125-Apdf  View

9. All other documents detalied on the KIZ Tax Credit Workshest for the Base tax year (the year prlor to the
Comparable tax year),
If documents are too large please inciude them with your signature page.

Uploaded Documents
08 2012 Statément 1 1120 line 26.pdf  View

Along with the completed appllcation and signature page, please send one (1) copy of all the documents
identified on the KIZ Tax Cred!t Worksheet to the following address:

Pennsylvania Department of Community and Economic Development
Commonwealth Keystone Bullding

Aftn: Customer Service Center

400 North Street, 4th Floor -

Hamrisburg, PA 17120-0225



COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF COMMUNITY & ECONOMIC DEVELOPMENT
APPENDIK B TEGHNOLOGY INVESTMENT CFFICE

KIZ COORDINATOR'S
CERTIFICATION

Aa designated coordinmlor for the ﬂadﬁ%t%ﬂ%&ﬁmﬁ; Keystane [nnovation Zone, | cartify that
the

c operatas within the gaographls boundary of the KIZ. This KIZ Company opaestas within our

 KIZ Company
deelgnated target industry esgment {sector) of 5 "“ R‘Q‘ IT : lnd!hllKlz
m-wwlmmmmm

Company has baan In oplmton for less than eight (8) ysara. The KIZ Campeny has or is presently working with the bnnm mz parinars:

N L

The N (’C, ] KIZ was designated by the Ban Frankfin Technology Developmant Authoty (BFTDA)

on /q be”&LIn ¢ oatnd inthe [N LC

KZ on !ﬁ/‘} Qﬁll ‘memwmmmmmﬂmmmmmnm
i ) (feoalfy the KIZ Anplloani} -

incorporated on 0 .f ‘ > = haa rogiatersd with the Pennsyivania Daparimen! of Stata to condust business [ the Commarweaith,

g by




Grass Revenues for the Comparable Tax Yesr

Comperskia Tex Yaar (Comp Yaur) 2013

Tan Form # or Documant Nama

Una ¥

Amoum

Gross Reverne for tha Comp Yeer

1120

b

§510,500

'He\m&.ufrom érln: {not Included In Gross Revenuss
In Line 1 above),

Less revenues from non-KiZ targeted actividas

Subtotal fines 1 & 2 minus e 3)

fLess ravenues fepm the seles of i cradits

| votal grass revenuas for the Comp Year

{How mamy days was the Company located in the KIZ Zone
n tha Comp Year .

Are the revanues proratad for the tena in the K12 Zone?

Gross Revenues for the Base Tax Year

_ﬂThl'l.l’(hh Yeur) 2012

Tax Farm ¥ or Docurnent Nama

Pagudl

Grosa Revenues for the Bage Year

1120

$189,000

Ruveniue from Grants {H net Included In Gross Revenues
't Line S above).

{Line 10}

Lass revenues from non-K(Z targeted activitles

Subtoted (fines & 10 minus fne 11)

(Line 12}

Lexs Favenuas from the sales oftax credits 1 fuine 13)
Tots! IHII revenuss for the Base Yaar {Line 24)
How many days was the Campany locatad in the XiZ Zone

In the Base Yesr 35 {Line 35)
Arethe revenues proretad for the time in the K2 2one? yes {Line 16}

Conlinue to Comparable Tax Year.

Next Page



Baso Tax Year Workshost (Within the Ki2)

anyim Caleuiailon
Documen©t information '
Tax Form ¥ or Document Name ] Line# Page # Amourt )
1120 1 1 £42,900

Annual Rant, Lease, Morigage

Bundings, Equipment & Olhar Dapescistia

Beginning of Year
End of Year

Poyroll Facior Catculanion

$109.200

Document Information

N Tax Form # or Document Nams
Salariesiwages of amployees of the sompany |

itam : - Amgum

Comuensunin of officarns. ) : M2

Guu'mdumenuhnmﬁmm e

_Dlvldendapsldto;samrl ] 120

‘INst profits plldbﬂnmoﬂrnmny

ard included as partof {he ownars federal
o fex returns.

Oumlulomand feu pald to employan of

Oooldhbor(pmldedmowommm
o the
'sotor (Tolal of AN Wagea) Within|

Base Tax Year Workshaet (Within PA)

Annusl Rent, Lesss, Mortgage

Property Factor Galoumtion ;
Decumant information
em ™ TaxForm ¥ of DocumentName | Lk | Paged Armount _
1 I 1 31290

Payroll Factor Calculation

_ . Document information .
Htoen Tax Form & or Documeant Nama Line # P

|sniaresivages of employees of tha compeny

Compensation of oficers 4120

Guaranteed paymenta to partners




Oividends pizid to paiinem ] 1120
Net profits peid to the owner of the company
&nd Included es part of the owners fedars!
pirmonal i retuens.

Proceed to the Calculation Sheet Tab.

Piease Nots: Your company must have property or payroll expenses in the KIZ In the Comparable AND Bese
Taxable Years to be sligible for the KIZ Tax Credit. _

Previous Page Next Page



_ Part A

Groes Reverius of the company for ihe Comparsble Tax Yeer attibutable to targeted Industry acthites within the KIZ

100.00% |(Line 1)

(Line 4)

Enter the Comparable Tax Year _
Property Factor EmEm T
Proparty within KIZ (from fine A) $100:302
+
Property within PA. (from line C $100,202 =
Payroll Factor | -
Payroll within KIZ (from ine B)
$113,117
+
Payroll within PA {from lina D) $113,117 =
Total (Line 1 + Line 2) o -
KiZ Apportionmant
.(From Lins 3) A% +2= |
Pennsylvania Gross Revenues o
In target Industry in Comparable Year $510,900.00 |(Lins 5}
Compargble Year's Gross Revenues T
aftributabls to the KIZ (Line 5 x Line 4) ___f' $510,900.00 Jine 8)
Part B

Gross Revenues of the company for the Base Tax Year atiributable to targeind industry activitiee \yim!n the KIZ

Enter the Base Tax Yesr
Proparty Factor
Properfy within KIZ ({from [Ine E}

$103,200

-+
Property within PA (from lina G)

Payroll Factor
Payroll within KIZ {from lineF)

$103,200 =

$8,910

+*

I

1BE0.00%

{Line 7)

Payroll within PA (from line H) $8,010

140.50%

(Line 8}

Total (Lina 7 + Line 8)
KIZ Apportionment
{From Line 8)

#0.60% |(Line 9)

{Line 10)

Penneyivania Gross Revenues

100.46%




in target Industry in Comparable Year $189,000.00 |{Line 11)

Comparable Year's Gross Revenues R
attributable to the KIZ (Line 11 x Line 10) $189,000.00 |(Line 12)

——

Provide only whole doliars on the Appendix A, Section Il gross ravenue forms.

Ci:mgmmntmns,yaur'cmnpany may be ehgtble fm' the'MZ _

- TaxCredit.
‘Part C
Compatable Tax Yesr B
Base Tax Year ’ '
Comparable Tax Year
Groas Revenuas of the company atirfbutable fo target industry ' : :
sctivities in the KIZ for the year I Lina 6 _ 5’510'909& j(Line 16}
Gross Revenues of the company attributable to target Industry R
actvites In the KIZ for the yesrinLine 12 _ | $189,000.00 {{Line 16)
!1%“?::3 Er1a TC)imsa Revenues (Line $321 .9]30.00 (Lins 17)
50% of amount on Line 17 $160,950.00 }{Line 78)
o eponng . $100;,000,00 |wne 19

Note: Your company must have property or payroll expenses In thie KiZ In the Comparable
AND Base Taxable Years to be ellgible for the Ki?. Tax Credit.

Note: Line 6 or $100,000, whichever s less, ls the maximumn KIZ Tax Credit for which the company
may applyon Line 7 .

Note: If the total for all qualified applleaﬁons received by DCED excesds the annual allocatlon, the
amourit awarded wili be reduced fmm the amount listed on this appllcation

Previous Page
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RCT-101 wr4n PAGE 1 OF 6

-

' DEPARTMENT USE ONLY

PA CORPORATE TAX REPORT 20 33
A A=1120 B=11208 C=1120C Dw=1120F E=1120H F=1085 G=1040 M =Other
.

STEPA . =
Tax Year Baginniig XX 010122013 TaxYswrEndng XX 12312013 C

c
STEP B ‘ C m
Amendud Repor XX N  oeswWoeskFiw XX N Fint Repor XX N w B
Federel Extersion Granisd XX N Address Change XX N w«ozmpsDACedt XX N O .
Reguisied (nv. Co, XX N  changeFedGrop XX N  Fis Period Change XX N .
STEPC —
Revenus iD XX Parent Corporation EIN
=N
Business Acity Code XX
Comporstion Namé X% I
Addresa Line 1 XX
 Addresa Line 2 xXx  HE HOLLAND AVE
cy XX LANCASTER
Statn XX PA
P XX 17603 , :

USE WHOLE DOLLARS ONLY STEP E:
STEP D Fubdo-uid iy chuckes PO e
{can not be fssa than ssrmo} Gredits on Deposkt e Instructions

CS/FF a D o a
LOANS [ D 0 0
CNI g 0 0 o
TOTAL ] 0 a a

STEP F: Transfer/Refund Method (See Instructions.)
0 Trensfer: Amount to bé crediied to the naxt
tax year after offeetiing all unpald Babiites

0 Rafund: Amount ta be refunded sfter
- offeatting all unpald labilties

STEP G: Corporate Officer (Sign affirmation balow)

E-Fille Opt Out (Ses Instructions.) N

v
PHONE FORM loze
EMAIL BARCODE 00ooo




I 1010023259

REVENUE D goooapoo
TAX YEAR END 12312013 NAME
RCT-101 PAGE 2 OF 6 PA CORPORATE TAX REPORT 20 13

SECTION A: CS/FF

OLDEST PERIOD  TAX PERIOD TAX PERIOD
FIRST BEGINNING ENDING BOOK INCOME

YEAR 4

YEAR 2

YREAR 3 Family Pamm_

YEAR 4

YEAR &

YEAR &

YEAR 7

CUR YR 01012013 12312013 =470

2 TOTAL BOOK INCOME (sum of Income for el tax periods up to, but nof over 5 yeans fotil)

3. DIVISOR (in yedrs amd In part years rundad 1o thea decimal places} See instructions.

4. Divide Line 2 by Live 3,

8, AVERAGE BOOK INCOME - Enter Line 4, or If Line 4 | lasa than 2ero enter '0°,

8, Divide Lina § by 0.096. .

7. Sharshoidon’ eqully et the END of the cument perfod

8. Ehawholders' equity ot te BEGINNING of the current period

0. i Line 7 is more than twice es great or lses than he!f as much as Line 8, add
Linss 7 and & and divide by 2 Othanwise enfsr Line 7.

10, NET WORTH « Enter Lina 5, or If Line 9 |s leas than zem onter 0",

14, Multiply Lins 10 by 0,75,

12, Add Lines 8 and 11.

13, Divide Line 12by 2.

14, Valation deduction

18, CAPITAL STOCK VALUE - Line 13 minug Line 14, but not less than 2ere, If 100% tuabls,
arrtor Line 15 on Line 17,

18. Proportion of taxablo assets or apporionment proportion (from Schedule A-1; Line 5}

17. ‘TAXABLE VALUE - Muliply Line 16 by Line 18, If less than zero, enter 0",

18. CAFTTAL STOCK/FOREGN FRANGHISE TAX - Mullply Livs 17 by —0.00089 .
Total Baginning of :
Taxabls Year Asests 102933

Tots! End of Taxcable
Yoar Assaty 27894949

L_ S

Investment ln LLC XX N

Hokding Compasy XX N
XX N

-

L52ETO0TO0T

USE WHOLE DOLLARS OANLY

L I W

L B

1
12
12
14
18

~470
1.000
470
D

Lao7e
50728
4a07d

4a0ve
3L0OS5Y
3L0O5Y
Laoe"
-1b00D0

18 1.c00000

17
18

1010013259

—l



I 1010023359

REVENUE (D gooaaoo
TAX YEAR END 12312013 NAME

RCT-101 PAGE 3 OF 6 PA CORPORATE TAX REPORT 20 13

SECTION B: Bonus Depreciation Business Trust XX N _
1, Ciment yoar fad. deprac, of 188k prop. 1 439  Solciation Ony XX N |
2. Current year i) for hep. of 188k prop. 2 0  Shgle-Membi LLC XX N ,,..=
3. Other scflustments 3 0 Mult-Member LLC XX N =
{Attach schadule C-3 If dlaiming ‘PA 8 Corpomtion XX N =
bonus depreciation.) Tavabie Bulin Gains XX N o e
-
o .
- I
USE WHOLE DOLLARSE ONLY E
SECTION C: CORPORATE NET INCOME TAX
1. Income or kas from foderal retien oh & separete-company basis 1 =470
%, DEDUCTIONS: ) :
A. Corporate dividends received (from Sciwstule C-2, Line 6) 2A |
B. Interesl on U.S. securies (GROSS INT minus EXPENSES) a8 1]
C, Curr, yr. addtl. PA deprea. plus adjust. for sale {Attech Schedula C-3.) 2c 148
D. Cther (Attach acheduls.) Ses Instructions. ) - 0
TOTAL DEDUCTIONS - Sum of A through D 2 L88
3. ADDITIONS:
A Toms lposed on or meesured by net ixcome (Attech schodulo.) 3A 1]
8, Tax prefernnoe tems {Attech copy of federel Form 4628.) 3 1]
C. Employment Incentive payment creclt edjusiment {Atiach Echedule W.) L] 0
D. Current your bonus depreciation (Atiach Schedule G-3.) 30 0
E. Other {Attach schadule.) Sew ingtructions, %E |
TOTAL ADDITIONS - 8um of A through E 3 0
4. [ncome or lose with Penneyivenia edjustments (Line 1 minus Line 2 pius Lina 3) 4 -L5&
8. Tolal nonbusiness income of kes 8 -0
8. ncome or foes 10 be apportioned {Line 4 minus Line 5) s =LE58
7, . Apportionment proportion (from Sthedule C-1, Line B) 7 1.000000
8. income or loes apporfioned o PA (Line 8 imea Line 7) ] -L 58
9. Nonbusineas lncoms or kes atiocated to PA ] i |
10, Tmable lnctme of koss after spportionment (Line 8 piue Line 8) 10 =658
11, Total net operating loee deduction (from RCT-109) ' 1 a
12 PA kacabls Income or loes (Line 10 minus Line 11) i 12 ~L54
13. Corporats net Income fax (Line 12 mes () » 1999 ; ¥ Line 12 1o lees than zam, anker W) 19 1}
L T RE O L R R O wionazsy



I 1030013459

REVENUE D DUDI:IEIDIJ
TAX YEAR END 12312013 NAME
RCT-101 PAGE4 OF 6 PA CORPORATE TAX REPORT 20 13

SECTION D: LOANS TAX

1, Foreign corporations only. Did this corporation heve o flacel officar resident In Pennsyivania? XX
2, DM this corporation have Indebtednesa outstanding to individual residents andlar partnerships
reskisnt In Pennsyivania? XX

3. Did this corporaion havs Indsbisdness outstanding held by a trustes, agent or guardian for a
resident individual tacable In e own right or by sn executor or administrator of an setete whereln

the dacadent was 4 residant of Penneyivenia? XX

List outstmnding indebtetness. Attsch & weparste scheduls If addiional space |8 needed,

Intersst Amount Intereat Rute Taxable Vaiue Texable
1] po.Doo 1] Indebtedness
1] od.00o a
1] Do.ooo 1] Loans Tax

I
N u--
£ -
=
K g-
S .
=
N ¢
]
[ 1
[ ]
XX 0
XX 1]

SCHEDULE A-1: Apporfionment Schedule For Caplial StockiForeign Franchise Tax {include Form RCT-102, RCT-165 or RCT-108.)

Thres Factor Single Festor
Fropesty - PA 1A g ic o0.000a/00 Numeretor
Propesty « Tota! 1B 0 Denominator
Payroil - PA 2A 1] ¢ o.000a00

Payroll - Total 2B a

Salas - PA 3A g 3¢ 0.000000  Apportonment
Sales - Tota! 38 a Preportion

SCHEDULE C-: Apportionment Schaduls For Corporats Net income Tax (Indude Form RCT-108.)*

Thees Facter Single Factor
Propety « PA 1A | [+ 0.000000 Numerator
Property - Total 1B g Bencimingtor
Payral - PA 2A o 20 0.000Co0

Payroll - Total 1] 0

Sales - PA a 1] D g.Jooooo Appartionment
Saies - Total L] 1] _ Propartian

* Rafer 1 the Instructions In the CT-1 PA Corporation Tax Booklet (REV-1200) found st waw.revenue.sixie.pa.is,

L O A R A

4A 0
4B 1]
5 l.000000
AR 1]
48 1]
s l.000000

1020013459 -



l 1010013559

REVENUE ID oooooaoa

TAX YEAR END 12312013 T
RCT-101 PAGE5SOF 6 PA CORPORATE TAX REPORT 20 A3
S8ECTION E: CORPORATE S8TATUS CHANGES

Final Report XX N

PA Corporations:

Did you ever bnmesct businges amywhers? XX N | yes, onter dae o business aciivity coased XX
Did you hold assats anywhers? XX N  Hyos, enter date of final disposltion of assets* XX
Forsign Corporations:

Did you sver tmneact businees In PA? XX N  If you, onier date PA busioess acivily cemsed XX
Did you hoid assals in PA? XX N If yes, enisr date of fina! disposition of XX

PA ossols*

*Schaduls of Dispesition of Avestz must be compisted and fied with this report

Has the corperation sold or fransfemed In bulk 51 percert or more of any clasa of aessis? (Sse hstructions.) XX
RmmhMM.W-limm-hmﬁd)

Purchasar Name XX
Address Line 1 XX
Addreas Ling 2 XX
Clty XX
Stade ¢4
ar XX
SECTION F: GENERAL INFORMATION QUESTIONNAIRE
Describe corporate activity in PA CUSTOMER COMPUTER PROGRANMING SERVICES
Desciibe corporate activity outslde PA
Othar staise In which toxpuyer haa sctivity

Sisto of coorston XX DE Incorporation Date XX 10012032
4, Doas any corporation, individual or other buainass entty hold ali or & majoriy of tha slock of this corporation?
zm:mhmmmurnmthmummwnmmsmx
3 !nWWlMM.MhIBMMIMﬂIW?
4, Hag the federal govemment chanped taxabls income &3 originally reported for eny prior period for which reports of change
have not been fiad [n PA?
¥yes: First Period EndDete: . XX Last Periad End Date: b 4.1
Accourting Method - Federal Tex Retumn
C A=Accrus! G =Cazh O = Other
Other
Accointing Methad - Financiel Stetsments

C Aajxcniel C=Cmah O=0Oher

L 100 O A L 1010033554

BSSETOOTOT

XX
XX
XX
XX

r

222 =

I



-

I 1010013k59

REVENUE ID aooaoon

TAX YEAR END 12312013 NAME
RCT-101 PAGES8 OF 6 _ PA CORPORATE TAX REPORT 20 1J
SCHEDULE OF REAL PROPERTY IN PA (Aftach a separais achadule if addltionsl spece Is needad.)

O=Own ) —_—

R = Rant Birset Address Chy County KOZ/KOEZ —_

5 IR

= N

XX = I

XX =N |

XX G -

XX n

- T

.

]

]

CORPORATE OFFIGERS 83N Last Name First Nama [ ]

{8ss Instructions.)

PreskientManaging Partner XX
Vies Prasident xx
Secretary xX
TreasursrTax Msnager XX

PREPARER'S INFORMATION

Mal ® Preparer XX

Firm Foderal EIN XX

Firn Name XX

Adkdreas Line 1 XX

Addreas Ling 2 XX

City XX

Sixta XX

ap XX
| sfBrm under penaiion preworibad by fww, this report, Inciuding sy ectomparying achadules and ststaments, has been propared by ma and o tha best of my
knowdadgs and balsf is a true, coment and camplels repart

Tax Preparer's Signsture Date
0B/19/314

INDIVIDUAL PREPARER
PHONE

EMAL

PTIN/BEN

LA A N 1000033659 ]



010012152

N

O M A

RCT-101 (o512 PAGE1 OF 6 DEPARTMENT USE ONLY
PA CORPORATE TAX REPORT 20 312

A As1120 B=11208 C=1120C D=4120F E=1120H F=1065 G=1040 H=Other

N

T A T
Tex Yaar Baginning XX 03101201& TexYewrEnéng XX 1E3120l2 O .

=¥ ]
STEP B =N |
Amendsd Raport XX N c28sWekFie XX N FretRaport XX Y L
Fedsral Extenaion Granted XX N Addmes Change XX N kozepspACest XX N o
Regulatsd Inv. Co. XX N Change Fed Group XX N  Fio Peiod Change XX N [
STEPC [
Ravenue I ix Parent Corporation EIN
e 5 [
Businesa Activity Cods XX
Corporaton Narme %X
Address Line 1 XX
Address Line 2 xx [ noLLaND avE
Cly b 94 LANCASTER
State xX PA
ap XX 17603

USE WHOLE DOLLARS ONLY 8TEF E:
STEPD nt::‘un-pon :mumnl ’ c.m&c mn:u?mﬂuumc
{cam not bs Jses than zero} Creddits on Dapoalt Bea instrudtinns

CSIFF 1} 1] 0 0
LOANS 1] 0 0 D
oNl 4 1] H a
TOYAL ] 1] a 4
ETEP F: TransferRefund Mathod: Ses Instructions EFle Opt Out: Sas Instructions Y

0 Transfer: Amoctt b be crected % £ el
e your aflor ffeetirg &2 urpeld Betiding

D Refurt: Amoort tn ba refunded aftee
ofting ol U Mblted

STEP O: Corporste Officer (8ign affrmation below)

BARCODE ooao

-




I 1010012292

REVENUE D

TAXYEAREND 2212012 wee N
RCT-101 PAGE 2 OF 6 PA CORPORATE TAX REPORT 20 37

SECTION A: C8FF
OLDEST PERIOD TAX PERIOD TAX PERIOD
- FIRBT BEGINNING ENDING BOOK INCOME

gigige

GURYR 01012012 12312012 é2

DMBOR (in years and [n part years rounded i three decimal piaces) See Instructions.
Divids Line 2 by Line 3.
AVERAGE BOOK INCOME - Entar Lina 4, or If Line 4 |x loss then zera siar "0".

LN

Divide Lina 5 by 0.085,
Sharshokders' sculty st #ha END of tha ourment period *
Shareholdens' equity st fie BEGINNING of the cumsnt parlod

HLina 7 s more than twice a8 great or lses than half #a much as Line B, edd
Lines 7 and 8 and divide by 2. Otharwlse snter Lina 7.

LN

10, NET WORTH - Enter Line 9, or f Line # ls lees than zero enter *0",

14, Muftoly Line 10 by 0.75.

12. Add Uines 8 and 11,

13, Divde Lie 12 by 2.

14. Valuation deduction

15. CAPITAL STOCK VALUE - Line 13 lesa Line 14, but not less than "0", If 100% taxable,
enter Line 15 on Line 17,

18, Proportion of taxable: aesefs or spportionment proportian (Fom Schedube A-1, Line §)
£7. TAXABLE VALUE - Mulipy Lins 15 by Line 18, Hf lsss than zero, enter 0",

18. CAPTAL BTOCIFOREIG FRANCHISE TAX - Wiy Lo 17 by ____D0.00389.-
Totel Beginning of

Tabe Year Assats ]

Total End of Texabie

Yoar Assats 103897

L— D W

TOTAL BOOK INCOME (sum of Inooima for all tax periods up 10, but not over & years toimd)

Investment In LLC XX N

Hoiding Company XX N
XX N

[

2b22Ti0TOT

USE WHOLE DOLLARS ONLY

o, NN

o 0o~ ®

10
1"
12
13
14
15

9428
=Lk00Aa0
' 0

18 1.0000030

17
18

10100312292

-



I 1010022392

RCT-101 PAGE 3 OF 6

SECTION B: Bonus Dspreciation

1. Current year fed. depreq. of 168k prop. 5
2, Cuirent year adj. for disp. of 188k prop. 2
3, Other adjustmants [
(Attach acheduls C-3 If dalming

bonus depreciston.)

REVENUE ID

TAX YEAR END 12312012 USR]

SECTION C: CORPORATE NET INCOME TAX

1.

FNe @

income or loas from fedetal etum on & sepantis compeny besls

A. Corporate dividends recelved (fram Scheduls C-2, Line 6)
B. Interest on U.S. securies (GROSS INT less EXPENSES) _
C. Curr. yr. ackit, PA deprec. plus adjuet, for asia {attech Schedula C-3)
D, Gthar (atiach acheduls) See instnictions.

TOTAL DEDUGTIONS - Sum of A through D

ADDITIONS:

A. Texas Imposed on or meeeursd by net income (atiach schedule)

B. Tax proforsnce feme (attach copy of federsl Form 4626)

€. Employment Incentive payment credil adusimant (sttach Schedula W)
D. Gurrant your bonus deprecistion (atiach Schedule C-3)

E. Other (attach scheduly) See Insiniclions. '

TOTAL ADDITIONS - 8urn of A theough E

Income or loss with Pennsytvanis adjustments (Line 1 minue Line 2 phwm Line 3)
Total honbushises income of kosa )

Income or ko8 10 be apportioned (Line 4 minus Line 8)

Apportionment praportion (from Schedula C-1, Line B)

Income or loas apporiicned %o PA (Line @ times Line 7)
Nonbusiness lncoms or loss aliocated o PA

10. Taxable noome or ke sfter apportionmant (Line B pius Line )

11; Tols! net opersting iosa deduction {from RCT-108) -

12, PA taxable Income or loss (Line 10 minus Line 11)

13, Corporata et lnoome tax (Lne 12 fmes [+ [15515 ; I Line 12 is less than zsro0, ener 07}

L 1 A T A

PA CORPORATE TAX REPORT 20 12

Business Trust
Solcitation Cnly XX
Single-Mamber LLC, XX
Mlt-Member LLC XX
PA-S Corporation X%
Tomble Bultdh Gane X X

XX

UBE VEHELE DOLLARS ONLY

wlh

wEE8ES wBESHES

o e ~No bk

1010012392

ZLECTOOTOT

o

-

1.000000

-
.0
&g
a
82
8

-



I 1010012492

REVENUE ID

TAX YEAR END 12332012 vae D
RCT-101 PAGE 4 OF 6 PA CORPORATE TAX REPORT 20 12

S8ECTION D: LOANS TAX

1, Forelgn Corporstions Ondy. Dic this corparation. have & ficcal offiogr rasident In Pennaylvania? XX
2. D thia corporalion have indebtedness outstanding S0 individual residents and/or partnerships
resident In Penneylvania? XX

8. Did this corporation have Indebtadnesss outstanding heid by » tustes, sgent or guardian for &
reaident Individual tesmble In 1te own rght or by an executor or sdministrator of an estats wherein

the decedent was & resident of Pennsylvania? XX

List cutstmnding Indebtedness, Attach r sepamate schedule 1f eddiiional space la needed.

Imtwrest Amount Interest Rate Tocssle Value Toable
1] 00.000 1] indebtacnses
1] oo.coo 1]
1] 00.G00 1] Loans Tax

XX
XX

SCHEDULE A-1: Apportionment Scheduls For Capital Stock/Foraign Franchies Tax (Includs Form RCT-102, RCT-105 or RCT-106.)

Thres Factor Single Factor
Propery-PA 1A 1] 1c 0.000000 Numersior
Property-Total 18 D Denominator
Payrol-PA 2A (1] 2¢ 0.000000

Paynol-Total -] 0

Sales-PA A g 3¢ 0.0Q00040 Appartionment
Sales-Total 1] 0 Proportion

SCHEDULE C-1: Apportionment Sohadule For Corporats Net incoms Tax (indude Form RCT-108.)

Three Factor 8ingls Factor
Property-PA 1A 1] 1c oo.0ooooao Numerstor,
Propesty-Tote 18 1] Denoimingior
Peyrol-PA 2A o 2 ng.onooo0o

Payrol-Tetal 28 a

Sales-PA A 1] L 00.000000 Apportionment
Sales-Tolal 3B 0 Propartion

LN R

A
4B

4A
L

1010022492

-

cbheT00TOoT

1.000000

1.000000

-



I 1010012592

REVENUE D
TAX YEAR END 12312032 naec (NN
RCT-101 PAGE 5 OF 8 PA CORPORATE TAX REPORT 20 12

SECTION E: CORPORATE 8TATUS CHANGES

Finsl Report XX . N
PA Corporstions:

Did you over transact business amavhere? XX N 1 yss, enier dats sl business aciivily cesssd XX
DKl you hofd assets xrywhene? XX N ¥ yos, enter dte of finel clsposlion of assets* X X
Forelgn: Comonstions: ) .

Did you over tanseot business In PA? XX N  Hyes, otor date PA business sctivity caased XX
Did you hold assets in PA? XX N If yss, anter date of finel disposliion of XX

PA assety*

*Schedule of Dispoaition of Assets MUST be completed and filad with the PA Comporate Tax Raport.

Has the corporstion sald or trarfamed in bulk 54 pnmmofrminurmydunfmh?(su'[mlmdm)
i you, enier the follewing Informeation. (Atiach & separate schedula I edditonal space is nasded.)

Purcheser Name XX
Addrese Lina 1 XX
Address Line 2 XX
Cly XX
Stals XX
P XX
SECTION F: GENERAL INFORMATION QUESTIONNAIRE
Descrbe corporats activily In PA
Describe corporate activity outside PA
Other sizea In which tapayer has activity

Swie of lcoporaion XX DE  iwoporston Date XX 10032012

1. Doea any corportion, Indvidual or other business anty hod &fl or & majority of the wiock of this caporstion?

2. Does this corporation own el or & majorily of slock in ofher corporafions? If yes, complete Schadule X

3, is this taxpayer a parinership that slacts to ffle fadersl taxes as a corporation?
4.Phaﬂahdmlgmmmdungﬂhnbhhhumuulglmﬂymhd@unypﬂurpﬂhdfurmmorbofm
have not besn flled [n PA?

Fyes: Firsi Period End Dats: XX Lot Poriod End Date: XX
Aocourting Method --Federal Tax Retum

A AmAccrysl € wmCash O =Other
Cther
Accounting Msthod - Financiel Stetements

A A=Accrual C=Cash O = Other

L MO 0 R L 1010032592

2bS<T00T0T

-

= L e a2

-



' '10L0012kYR

REVENUE ID
TAX YEAR END ° 123la0ke NAME
RCT-101 PAGE 6 OF 6 PA CORPORATE TAX REPORT 20 12
SCHERULE OF REAL PROPERTY IN PA (Attach & ssperzie achedule If addfonsl space is needed.)
O=Own

R=Rant Street Address Chy
XX
XX -
XX
XX
CORPORATE OFFICERS 35N ‘Lot Name
(Sse Instructons.)
PraeidentManagiy Pertrier XX
Vica President XX
Secretary XX
Treasurer/Tax Gianager xX

PREPARER'S INFORMATION

s
%

2L927T00T0T
3 III“IIIIIIII

-

Firet Nanta

Mall to Preparer XX
Firm Federal EIN XX
Frm Nama XX
Address Line 1 XX
Address Lins 2 b § 1
Cty X
Stata iX
ap XX
T affern indee paniaition prascribed by ow s feport, Inclucing any sacomparying ichedles snd rialermecta, hee iebir prapred by me ang i tha best of my
Kcwhecdge and beliel s i rue, comeid and compiate report,
Tax Praparer's $ignature Dats
08/19/14

INDIVIDUAL PREPARER
PHONE

PTIN/SSN

LN 0 A O oz ]



APEgeand 4 RN 328 P

rm 8879-C

IRS e-file Signature Authorization for Form 1120

For culendar year 2613, or tax yesr beginnng , ending
' P Do ot vend 10 the IRS. Keeg for your eorts.

and e instructions S &l www.bs gt

g_a_:l : l! nxl Hﬁﬂ niGrmaton (Thoe cokar onli
1 Totsl ncome ( 1120, kne 1%} )
2 Taable ncome (Form 1120, ine 30} .

3 Tota! tax (Form 1120, ne 31}
4 Amount owed (Form 1120, fne 34)

5 wﬁ o1 (Form 1120, ke 38)
: — Declaration and Signature Authorizath
Under panakes of panury, | deciare thet | am an oficar of the above camportio
wiamwmmm;umﬂmmummm
true, comect, nd complete | further deciare that the amounts in Part | above are the
electronic ncome tax refum § consent to aliow my slectronis mtum originator (ERC),

send the COmOrabo's fatum to the IRS 8nd 1o recaive from Lhe IRS (8} & acknowledgement of recaiet or resson for fejection of I
yanswssion, (b} the ruason for any deisy in procassng the retum of fekund, and (c) the dete of any rfund. H applicable, | athoriza
the US Treasury -wnwnmwb_mmmmmtmmmbh
hmumnmmmdh-uhhmmmmmmhwdhmmmmewumﬂmw
ummmumbmucmmmcmnm;m|mmamua1mmw"
1-838-353-4837 mmwnzmupmbuwmm.lmameuwmmm
in the processing of the elecironkc paymant of taxes (G recsive confidential nformation nacessary fo anewar inuiries and resche
Issuses related 1 the payman, | have talecied a personal ldentficetion nuber (PAN) #e my sgrsiure for the corporsions elactronic

1come tax retum and, if spplicable, the eorporstion’ coneent to electronic funds withdrawel

Officer's PIN: check ane box only
- BN .. vy szt

| suthodze. e ey to enter my PIN s Ot ooier ol arse
mhmi&:u@uﬂnﬂyhlmmm
D Alnndﬁmdnmﬂmﬂuﬁrwm-wsmmhmmﬂon’lzcﬂmwmmm

retum.

TPartil__ Cartification and” Authentication _ .

ERO' EFINIPIN, Enter your shedigh EFIN folowed by your fveigi 20443337831

P ES

anlmmlmﬁmm
ﬂbhbﬂtdwmﬁlmwlh

amounts shawn on the copy of he coporeon’s
tranamitier, of intermadiste service provider (O

seF-salaciad PIN. =t
0 ot eter o ws

lmmm-munmwmimynu.muw-sgmmmnumsmuymdmummu
cupmﬁmmm.lmMImm%mlnlmmmhMMdPﬂhmu RS o-ftia
Applicaton and Pavticipation, and Pub, 4153, Modemized e-Fls (MeF) Information for Authortzad RS e-fie Providens for Businese

Relums
. | o p _07/16/14

. ERO Must Retain This Form — 8ee Instructions
Do Not Submit This Form to the IRS Unless Requested Te Do 8o

rem 8879-C

For Paperwork Reduction Act Notice, ses Instructions.




ABELLASEN OSr{MID14 610 P Py 1

U.8, Corporation income Tax Retum

" Fer calser yoor 012 & fau yar begianing
I'hﬂmmlhnihllﬂmniunndIlrnﬂuhr-m:ﬂulult

TVrE
OR Iw
PRINT

PA 173'63

irtorast
" Gross rents
Gross roysties

b Retums and siowances
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Description . . Amount
COMMISSIONS AND -FEES $ 4,380
PROFESSIONAL FEES 3,890
UNIVERSAL USER INTRFC RSRCH 39,300
PRODCUCT RESEARCH, LAB FEE 64,000
NEW TECHNOLOGY DISCOVERY RSCH L 25,990

TOTAL CY 137,560




